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PENNSYLVANIA STATE BUDGET UPDATE 
 
On May 29, House Appropriations Majority Chairman William Adolph (R-165) and other House 
leaders introduced House Bill 1437, the House Republican budget proposal for 2013-2014.  The 
proposal spends $28.3 billion, which is a $578 million or 2.1 percent increase over the current fiscal year.  
The House Appropriations Committee is scheduled to consider the budget bill this week, setting the stage 
for a full House debate the week of June 10.  

Governor Corbett delivered in February a budget proposal of $28.4 billion.  Regarding education line 
items, HB 1437 is mostly the same as the Governor’s proposal, with several exceptions.  Most 
notably: 
 

 For the Basic Education subsidy, the Governor proposed $5.493 billion; which is an increase of 
$90 million over the current year.  The House Republicans propose $5.503 billion; which is an 
increase of $100 million over the current year. 

 For the School Employees’ Social Security appropriation, the Governor proposed $544.55 
million, which is an increase of $112 thousand over the current year.  The House Republicans 
propose $522.5; which is an actual decrease of $21.938 million from the current year.   

 For the School Employees’ Retirement appropriation, the Governor proposed $1.08 billion; 
which is an increase of $223.948 million over the current year.  The House Republicans propose 
$1.017 billion; which is a lesser increase of $160.948 million over the current year.  The House 
Republicans were able to realize savings in these line items due to the 10,000 fewer public 
school employees in the Pennsylvania School Employees’ Retirement System (PSERS) — an 
effect of prior budget cuts to education. 

 

http://www.eplc.org/
http://www.eplc.org/category/education-notebook/
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=H&type=B&BN=1437
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Click here to view our summary of the House Republicans’ education appropriations contained in the 
Budget Bill.  Click here to view the House Republicans’ entire proposed budget spreadsheet. 
 
The Senate Democrats will unveil their 2013-2014 budget plan at 10:00 AM on June 3. 
 
 

PENNSYLVANIA POLICYMAKERS 

 
The Pennsylvania House of Representatives and Senate reconvene in voting session on Monday, 
June 3 at 1:00 PM.   
 
 

House of Representatives 
 

 On May 23, in Landisville, Lancaster County, the House Education Committee conducted a public 
hearing regarding HB 983 (Rep. Ryan Aument, R-41) which would create the Online Education 
Initiative.  The bill would require the Pennsylvania Department of Education (PDE) to establish a 
clearinghouse of online courses for students grades 3-12.  School entities would be required to 
offer students the opportunity to take online courses from approved providers who would be 
cataloged in the online database. 
 
The Committee received testimony from Arizona State Senator Rich Crandall; Susan Patrick, 
President and CEO of International Association for K-12 Online Learning; John Bailey, Executive 
Director of Digital Learning Now!; and representatives from Innosight Institute and Parents for Choice 
in Education, among others.  The superintendents of Hempfield and Penn Manor School Districts 
provided testimony specific to their collaborative Open Campus PA initiative with Manheim Township 
School District, which allows students to take online courses offered by any of the three school 
districts. 
 
The two part video recording of the hearing can be found on Representative Aument’s website, 
here. 
 

 On May 29, in Drexel Hill, Delaware County, the House Democratic Policy Committee conducted a 
public hearing on education funding.  The Committee heard about the challenges facing school 
administrators in managing recurring cuts to education funding, and from policy experts on the overall 
impact of the repeated cuts on the state. 
 
Among those that testified were Sharon Ward, Executive Director of the Pennsylvania Budget and 
Policy Center; Rhonda Brownstein, Executive Director of the Education Law Center; Ashley 
DeMauro, Pennsylvania State Director for Students First; as well as local superintendents and 
parents. 
 
Materials from the hearing will soon be made available on the Committee’s website. 

 
 

Senate 
 

 On May 29, the Senate Finance Committee held a public hearing on comprehensive pension 
reform and Governor Corbett’s proposed pension changes, as reflected in Senate Bill 922 (Sen. 
Mike Brubaker, R-36) and House Bill 1350 (Rep. Chris Ross, R-158). 

Pennsylvania is currently facing an unfunded pension liability of $47 billion.  The Governor’s pension 
reform plan would cut the employer’s contribution and put new employees of the State Employees’ 

http://www.eplc.org/notebook2013/EducationNotebook052913.pdf
http://www.pabudget.com/Display/SiteFiles/154/2013-14%20HRC%20Budget%20Proposal.pdf
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=H&type=B&BN=0983
http://www.repaument.com/video.aspx
http://www.pahouse.com/PolicyCommittee/index.asp#Hearings
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=S&type=B&BN=0922
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=H&type=B&BN=1350
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Retirement System (SERS) and the Public School Employees’ Retirement System (PSERS) into a 
defined contribution plan similar to a 401(k).  According to Budget Secretary Charles Zogby, the 
State would continue to make contributions to the defined benefit plan for the next several decades.   

Secretary Zogby provided the Committee an overview of the pension problem and the 
Administration’s plan for reform.   Zogby spoke in support of SB 922, saying its passage would result 
in less debt and that debt being paid off sooner than under current law.  Zogby noted that this year 
more than 60 cents of every new General Fund revenue dollar will be spent on employer pension 
contributions, and is projected to rise to 66 cents per new dollar by fiscal year 2015-16.  Zogby said 
that property taxes are increasing across the state due to increased pension costs and that school 
districts will be forced to raise property taxes or make significant budget cuts to pay their pension 
obligations.  

Others spoke against or neutrally about the pension proposals.  W. Gerard Oleksiak, Vice President 
of the Pennsylvania State Education Association (PSEA), argued that SB 922 and HB 1350 were 
unconstitutional.  David Fillman, Council 13 Executive Director of American Federation of State, 
County, Municipal Employees, said the bills will negatively impact future and current members of the 
Retirement Systems.  Fillman pointed out that Treasurer Rob McCord’s office estimated the 
Governor’s proposal would increase the State’s pension debt by $25 billion by 2046, and moving to a 
defined contribution will lower retirement benefits and not include disability retirement.  Oleksiak 
claimed that a defined contribution plan would actually cost the State more, because under Act 120 of 
2010, employees are required to raise their contributions starting in 2014 if investment returns fall 
short of expectations.  Under the Governor’s proposal, employer’s cost increases to 4 percent, and to 
6 percent under SB 922.  Oleksiak and Fillman said they believe Act 120 of 2010 pension law is 
working as intended and should be allowed to continue to work.  Chairman Brubaker then reiterated 
what he said in 2010 and also mentioned at the beginning of the hearing — he believes Act 120 was 
a great step in the right direction but is just one step in a multi-step process. 

Rich Hiller, Senior Vice President of TIAA-CREF Financial Services, testified that a reasonable path 
to consider would be a defined benefit/defined contribution hybrid design.  Hiller provided an overview 
of the hybrid plan, which he said would couple a degree of guaranteed benefits through a smaller 
traditional defined benefit plan with a risk-managed defined contribution plan that is focused on 
income adequacy in retirement as its primary goal.  Ted Kennedy from the Office of State Relations 
told the Committee that direct contribution plans have been working in the public sector for more than 
100 years, so while it is not a panacea, it does have a good record as a pension program.  However, 
both Hiller and Kennedy said they were not necessarily advocating the positions or proposals 
presented. 

David Volpe, Managing Director of Emerald Advisers, Inc., explained the pros and cons of pension 
obligation bonds, which are not included in the Governor’s proposal.  Volpe offered financial, market 
timing, flexibility, and political considerations for the issue of the bonds that would refinance all or a 
portion of a pension plan’s unfunded accrued actuarial liability. 

Luke Martel from the National Conference of State Legislatures (NCSL) offered an overview of 
retirement systems across the nation.  Martel said the majority of governmental retirement systems 
are traditional defined benefit designs, and pension-related legislation is being considered in at least 
53 states, territories, and DC and 144 bills have been enacted in 30 states this year.  Martel 
discussed the major pension reforms enacted since 2009, specifically in New York and Kansas where 
there was change in employee contributions, Virginia and Rhode Island which adopted hybrid 
designs, and Michigan which adopted a defined contribution plan. 

To view online the video recording of the hearing, click here. 

View online the written testimony provided to the Committee: 

 Secretary Charles Zogby, Pennsylvania Office of the Budget 

http://www.pasenategop.com/committees/finance/2013/052913/agenda.htm
http://www.pasenategop.com/committees/finance/2013/052913/zogby.pdf
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 David Fillman, Council 13, American Federation of State, County and Municipal 
Employees (AFSCME) 

 W. Gerard Oleksiak, Pennsylvania State Education Association 

 Rich Hiller, TIAA-CREF 

 David Volpe, Emerald Advisers, Inc. 

 Luke Martel, National Conference of State Legislatures (NCSL) 

 AFT Pennsylvania 

 National Tax Sheltered Accounts Association and American Society of Pension 
Professionals and Actuaries 

 Pennsylvania School Boards Association 

 The Commonwealth Foundation 
 

 On May 30, in Fredericksburg, Lebanon County, the Senate Education Committee held a public 
hearing on Senate Bill 335 (Sen. Judy Schwank, D-11) which would exempt school districts from 
paying cyber charter schools if the district offers a comparable program within its borders. 
 
Currently, in most cases, parents who choose to send their students to another district’s brick-and-
mortar school are responsible for paying the cost themselves; and SB 335 would apply that 
requirement to non-district cyber charter schools. 

 
Other bills discussed during the hearing were House Bill 983 (Rep. Ryan Aument, R-41) which 
would create the Online Education Initiative and establish a clearinghouse of online courses; House 
Bill 1074 (Rep. Dan Moul, R-91) which would exempt the State and school districts from paying 
cyber charter schools if the district or intermediate unit operates a cyber charter school, and would 
also allow for a school entity to establish a cyber charter school; and Senate Resolution 143 (Sen. 
Rob Teplitz, D-15) which would call for a charter school and cyber charter school funding costing-out 
study. 
 
To view online the video recording of the hearing, click here.  
 
View online the written testimony provided to the Committee: 

 Dr. Don Bell, Superintendent of the Northern Lebanon School District 

 Dr. Dennis Tulli, Retired Chief Executive Officer from the Commonwealth Connections 
Academy 

 Stuart Knade, Interim Executive Director of the Pennsylvania School Boards Association 

 Dr. Randall Grove, Superintendent of the Conrad Weiser Area School District 

 Dr. Lawrence Jones, President of the Pennsylvania Coalition of Public Charter Schools  

 Monica Frank, Parent, 21
st
 Century Cyber Charter School 

 Kimberly Klick, Parent 

 Grace Sheehan, Student 

 Jennifer Sheehan, Parent, Agora Cyber Charter School 

 Jenny Bradmon, Executive Director of the Pennsylvania Families for Public Cyber School 
 
 

PENNSYLVANIA DEPARTMENT OF EDUCATION 
 

 On May 21 Governor Corbett ordered a delay in the approval process for the Pennsylvania 
Common Core Standards.  The Chapter 4 regulations that create the PA Common Core were 
scheduled to be sent to the legislative Education Committees and the Independent Regulatory 
Review Commission (IRRC) for approval this month will now be delayed until the fall. 
  

http://www.pasenategop.com/committees/finance/2013/052913/fillman.pdf
http://www.pasenategop.com/committees/finance/2013/052913/Oleksiak.pdf
http://www.pasenategop.com/committees/finance/2013/052913/hiller.pdf
http://www.pasenategop.com/committees/finance/2013/052913/volpe.pdf
http://wallaby.telicon.com/PA/library/2013/20130529ts.pdf
http://www.pasenategop.com/committees/finance/2013/052913/AFTPA.pdf
http://www.pasenategop.com/committees/finance/2013/052913/NTSAA.pdf
http://www.pasenategop.com/committees/finance/2013/052913/NTSAA.pdf
http://wallaby.telicon.com/PA/library/2013/20130529tw.pdf
http://www.pasenategop.com/committees/finance/2013/052913/Pension-Contribution-Increases.pdf
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=S&type=B&BN=0335
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=H&type=B&BN=0983
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=H&type=B&BN=1074
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=H&type=B&BN=1074
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=S&type=R&BN=0143
http://pasenategop.com/committees/education/2013/053013/agenda.htm
http://pasenategop.com/committees/education/2013/053013/Bell.pdf
http://pasenategop.com/committees/education/2013/053013/Tulli.pdf
http://pasenategop.com/committees/education/2013/053013/Knade.pdf
http://pasenategop.com/committees/education/2013/053013/Grove.pdf
http://wallaby.telicon.com/pa/library/2013/20130530tq.pdf
http://pasenategop.com/committees/education/2013/053013/Frank.pdf
http://pasenategop.com/committees/education/2013/053013/Klick.pdf
http://pasenategop.com/committees/education/2013/053013/GraceSheehan.pdf
http://pasenategop.com/committees/education/2013/053013/JenniferSheehan.pdf
http://pasenategop.com/committees/education/2013/053013/bradmon.pdf
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The decision followed weeks of growing pushback against the standards, the criticism coming from 
legislators on both sides of the aisle, the Senate Democratic Caucus, education union groups, and 
conservative activists. 

   
Governor Corbett has directed PDE to recommend minor modifications to the Chapter 4 regulations, 
and has urged the State Board to consider any modifications in an expedited manner.   

 
According to PDE spokesman Tim Eller, the national Common Core and the 10 Keystone Exams 
which were approved by the General Assembly and IRRC and adopted by the State Board of 
Education in 2010 will still take effect on July 1, 2013 -- only the Chapter 4 amendments will not. 

 
The Chapter 4 amendments would: create the Pennsylvania Common Core standards, a result of the 
State Board tailoring the national Common Core standards and making them Pennsylvania-specific; 
reduce the number of Keystone Exams to three and delay their requirement for graduation to the 
class of 2017; eliminate the Keystone Exams for counting as one-third of a student's local course 
grade; and eliminate the requirement for students to create a culminating graduation project. 

 
Therefore, as of July 1 the national Common Core (not the Pennsylvania Common Core) will be 
implemented; the Keystone Exams will account for one-third of a student's local course grade; and, 
beginning with the class of 2015, students must pass all 10 Keystone Exams and complete a 
culminating project in order to graduate.  If the General Assembly and IRRC are able to act and 
accept the Chapter 4 regulations before the new school year begins, districts and teachers will not be 
affected by this delay.  The Department is recommending that districts continue to prepare to 
implement the Pennsylvania Common Core. 

 

 Governor Corbett announced May 28 that $633,000 in federal Title 2A funds has been awarded to 
accelerate the implementation of hybrid learning programs.  The reallocation of federal funds will 
help pay for a rigorous professional development program for educators in 50 school buildings in 34 
school entities. 

 
Hybrid learning is a new approach to personalized learning.  The model includes frequent digital 
assessments which are used to inform differentiated instruction.  In a hybrid learning classroom, 
students work in small groups and regularly rotate between direct instruction with a teacher, 
independent learning on a computer, and group collaboration with peers.   

 
In 2012, $1.1 million was awarded to 15 districts to launch the first hybrid pilot schools in the state.  
According to the Department of Education, early results from the initial phase have shown evidence 
of increased student engagement, and satisfaction from teachers, students, and parents. 

  
 

EPLC NEWS 
 
Applications are available now for the 2013-2014 Education Policy Fellowship Program (EPFP).  
The Education Policy Fellowship Program is sponsored in Pennsylvania by The Education Policy and 
Leadership Center (EPLC). 
 
With more than 350 graduates in its first fourteen years, this Program is a premier professional 
development opportunity for educators, state and local policymakers, advocates, and community leaders.  
State Board of Accountancy (SBA) credits are available to certified public accountants. 

Past participants include state policymakers, district superintendents and principals, school business 
officers, school board members, education deans/chairs, statewide association leaders, parent leaders, 
education advocates, and other education and community leaders.  Fellows are typically sponsored by 
their employer or another organization. 
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To read about the Education Policy Fellowship Program, click here.   

Since space is limited to approximately 30 positions, it is advisable to submit an application as soon 
as possible.  The application may be copied from the EPLC web site, but must be submitted by mail or 

scanned and e-mailed, with the necessary signatures of applicant and sponsor. 

If you would like to discuss any aspect of the Fellowship Program and its requirements, please contact 
Program coordinators Mattie Robinson at 717-260-9900 or robinson@eplc.org, or Ron Cowell at 412-
298-4796 or cowell@eplc.org. 
 
 

DATEBOOK 
 

 The House Finance Committee will hold an informational meeting on property tax reform on 
Monday, June 3 at 10:30 AM in Harrisburg. 

 

 The House Education Committee will meet on Monday, June 3 at 11:00 AM in Harrisburg to 
consider the following bills: HB 618 (cyber charter pension double dip); HB 980 (cyber charter 
moratorium and new limits on charter school unassigned fund balances); HB 1207 (Educational 
Improvement Tax Credit Program funding). 

 

 The Senate Appropriations Committee will meet off the floor on Monday, June 3.  Among the bills 
to be considered are SB 797 (calculation of military members’ PSERS benefits) and SB 798 (rights 
preserved during military leave of absence). 

 

 The Better Choices for Pennsylvania Coalition will hold a press conference to push for a state 
budget that invests in schools and communities rather than tax breaks for corporations on Tuesday, 
June 4 at 1:00 PM in the Main Rotunda of the Capitol. 

 

 The House Education Committee will meet on Tuesday, June 4 at 9:00 AM in Harrisburg to 
consider the following bills: HB 1141 (school district budget revisions); HB 1424 (Holocaust and 
genocide education); SB 470 (special education funding formula); HR 338 (state academic standards 
resolution). 
 

 The Patriot-News/PennLive and the Pennsylvania Chamber of Business and Industry will 
sponsor a forum focused on pensions and pension reform on Wednesday, June 5 at 12:00 PM at 
the Harrisburg Hilton.  State Budget Secretary Charles Zogby and Stephen Herzenberg, executive 
director of the Keystone Research Center, will debate this critical issue.  The forum is free but 
registration is required due to limited seating.  To register, click here. 

 

 The House Select Committee for School Safety will conduct a public hearing pursuant to HR 53 on 
Thursday, June 6 at 10:00 AM at Slippery Rock University. 

 

 The State Interagency Coordinating Council (SICC) for Early Intervention will hold a meeting on 
Thursday, June 6 from 12:00 PM – 3:00 PM at PaTTAN Harrisburg.  PaTTAN offices in Pittsburgh 
and King of Prussia, and IU7 (Westmoreland) and IU4 (Midwestern) will be video conference sites. 

 

 The Pennsylvania Education Summit — co-sponsored by The Pennsylvania Business Council 
Education Foundation, Team Pennsylvania Foundation, and Pennsylvania Partnerships for Children 
— will be held Thursday, June 13 from 8:00 AM – 3:45 PM in Harrisburg.  To view the agenda and 
register for the Summit, click here. 

 

http://www.eplc.org/leadership-programs/education-policy-fellowship-program/about-the-program/
file:///C:/Users/ron/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/X53YWS7Y/robinson@eplc.org
file:///C:/Users/ron/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/X53YWS7Y/cowell@eplc.org
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=H&type=B&BN=0618
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=H&type=B&BN=0980
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=H&type=B&BN=1207
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=S&type=B&BN=0797
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=S&type=B&BN=0797
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=H&type=B&BN=1141
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=H&type=B&BN=1424
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=S&type=B&BN=0470
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=H&type=R&BN=0338
http://www.thepamediagroup.com/info/pensions/
http://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2013&sind=0&body=H&type=R&BN=0053
http://teampa.com/pa-education-summit/
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 The Special Education Funding Commission will conduct a meeting on Thursday, June 13 in 
Harrisburg. 

 

 The Pennsylvania Department of Education will offer four half-day administrative Student 
Learning Objective (SLO) Information Workshops for the “Elective” portion of the teacher 
evaluations.  Two workshops will be offered on Tuesday, June 18 at PaTTAN Harrisburg from 9:00 
AM – 12:00 PM and 1:00PM – 4:00 PM.  Two workshops will be offered on Thursday, June 20

 
at 

PaTTAN Pittsburgh from 9:00 AM – 12:00 PM and 1:00 PM – 4:00 PM.  The last day to register for 
one of the four half-day workshops is June 12.  To register, click here. 

 

 The Pennsylvania Humanities Council and the Carnegie Library of Pittsburgh will present 
“Building a Case for Teen Humanities Programming at Public Libraries” on Tuesday, June 18 
at the Carnegie Library of Pittsburgh - Squirrel Hill branch.  The one day event will focus on 
advocating for programming that fosters a love of literacy and learning in youth ages 12-18 so they 
attain the skills needed to succeed in school, work, and life.   Registration is free, but you must 
confirm your attendance by June 4.  To register, click here. 

 

 The 39th Annual Pennsylvania Career and Technical Education Conference will be held June 
26-28 at the Seven Springs Mountain Resort near Pittsburgh.  This conference will include technology 
workshops and professional development sessions for secondary and postsecondary CTE 
instructors, administrators, supervisors, coordinators, education specialists, counselors, 
paraprofessionals and teachers of any discipline.  To register, click here. 

 
 

 

 

 

EPLC Education Notebook is published by The Education Policy and Leadership Center (EPLC).  

Permission to reprint or electronically redistribute the Notebook in whole or in part is granted provided 

attribution to EPLC is provided.  The Education Policy and Leadership Center is an independent, non-

partisan and not-for-profit organization.  The Mission of the Education Policy and Leadership Center is to 

encourage and support the development and implementation of effective state-level education policies to 

improve student learning in grades P-12, increase the effective operation of schools, and enhance 

educational opportunities for citizens of all ages. 

 

http://www.pdesas.org/Main/News/504837
http://teenadvocacyconference.eventbrite.com/
http://www.cte.iup.edu/pactec/Default.asp

