
 1 

 
 

The Education Policy and Leadership Center 
800 North Third Street, Suite 408, Harrisburg, PA  17102 

717-260-9900     -     www.eplc.org 
________________________________________________________________________ 
 

EPLC EDUCATION NOTEBOOK 
Tuesday, July 1, 2014 

 

FY 2014-2015 STATE BUDGET – SPECIAL EDITION 
 
 
The EPLC Education Notebook (current and past editions) also is available by visiting the EPLC website at 
www.eplc.org/ednotebook.html. 

 
 
The General Assembly sent to the Governor a budget bill late last night, ahead of the June 30 
midnight deadline.  However, rather than signing it into law for a fourth-consecutive on-time 
budget, upon receiving the appropriations bill, Governor Corbett said in a statement, “I will 
continue to work with the legislature toward meaningful pension reform.  I am withholding 
signing the budget passed by the General Assembly while I deliberate its impact on the 
people of Pennsylvania.” 
 
The version of the budget sent to the Governor reflects amendments adopted by the Senate 
Appropriations Committee on June 29.  The Senate, like the House, exercised a series of 
transfers, lapses, and revenue options to balance this budget.  However, unlike the House, the 
Senate did not assume $380 million in revenue from the sale of liquor licenses.  The Senate 
leaders made up for that lack of assumed revenue by using, among other things, the Independent 
Fiscal Office’s May estimates for both Fiscal Years 2013-14 and 2014-15, which effectively 
revised the revenues available to the State.  The Senate passed this spending plan on June 30 by 
a vote of 26-24, and the House concurred in Senate amendments hours later by a vote of 108-95. 
 
This budget bill provides for a General Fund budget of $29.1 billion, which is $502 million, or 
1.7%, over the current fiscal year, but slightly less than Governor Corbett proposed in February. 
 
While the General Assembly’s budget agreement includes some increases to education over the 
current fiscal year, total education spending would be $74 million less than the Governor’s plan. 
 

House Bill 2328 – PN 3895 

Department/Appropriation 
Proposed Funding 

(amounts in thousands) 

Education (includes community colleges)          $10,602,327 
State-Related Universities (Pitt, Temple,  Lincoln,  PSU) $521,067 
PA State System of Higher Education $412,751 
PA Higher Education Assistance Agency $391,475 

Total Education Spending            $11,927,620 
 
 
This new budget provides for $100 million of new money to be combined with the already existing 
$100 million from the Accountability Block Grant, for a total of $200 million in the Governor’s 
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 2 

new Ready to Learn Block Grant.  The Basic Education subsidy will be held level at $5.26 
billion.  Spending for Basic Subsidy and Block Grant line items comes up $41 million short of what 
the Governor proposed. 
 
The General Assembly’s plan increases the Special Education appropriation over FY 2013-14 by 
$20 million, which is the same as the Governor proposed.  It also maintains the $10 million 
increase proposed by the Governor for Pre-K Counts. 
 
While three of the four state-related universities; the State System of Higher Education; and the 
University of Pennsylvania will be held level with FY 2013-14, this budget provides increases to a 
few higher education line items: Penn State University, the fourth state-related university, will 
receive a $2 million increase for the Pennsylvania College of Technology; Thaddeus Stevens 
College of Technology will also receive a $2 million increase; Community Colleges will receive a 
$3.5 million increase for operating support; and Regional Community College Services will receive 
a $1.2 million increase to support a rural regional community college pilot program.  Under the 
Governor’s proposal, the Community Colleges Capital Fund would have decreased by two percent 
and all other higher education appropriations would have been held level. 
 
All existing Pennsylvania Higher Education Assistance Agency (PHEAA) line items – including 
Grants to Students, Internship Program Grants, and Institutional Assistance Grants – will be held 
level.  The General Assembly added $5 million for a new merit-based Ready to Succeed 
scholarships for middle-income students, which is $20 million less than the Governor proposed 
for the new PHEAA scholarships. 
 
The final budget agreement does not include the $10 million for Hybrid Learning that the 
Governor proposed, but does include a $10 million increase for state reimbursement of school 
construction costs (PlanCon).   
 
The new budget plan increases the Council on the Arts appropriation by $12 thousand over the 
current year, which is $12 thousand more than Governor Corbett proposed.  It also maintains the 
five percent increase to Grants to the Arts and that was proposed by the Governor. 
 
This version of the budget does not include any funds for the Governor’s Schools of Excellence. 
 
Additionally, all library items will be flat-funded at 2013-14 levels.  The Governor had proposed 
decreases to the State Library and Library Access, an increase in the Public Library Subsidy, and 
level funding for Library Services for the Visually Impaired and Disabled.   
 
Under this plan, the Pennsylvania Historical and Museum Commission will receive an increase 
of $1.65 million, which is $200 thousand more than the Governor’s proposed increase. 
 
 

 For more details about specific line items, click here to view the complete FY 2014-2015 
General Fund Budget presented to the Governor as prepared by the Senate 
Appropriations Committee (R).  

 
 
In addition to the appropriations bill, the General Assembly must pass a series of bills known as the 
Fiscal Code, Public School Code, and the Tax Reform Code.  This year, provisions normally found in 
the Public School or Tax Reform Codes were included in one bill – House Bill 278 – the vehicle for 
the Fiscal Code.   
 
The Fiscal Code bill was amended by the Senate Appropriations Committee on June 30 to include 
provisions relating to the Ready to Learn Block Grant, charter school pension reimbursements, 
special education funding, the PlanCon moratorium, and the creation of a rural regional community 

http://www.pasenategop.com/pdf/2014/2014-2015-General-Fund-Budget-Tracking-Run.pdf
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college.  Click here for the Senate Appropriations’ outline of the School Code related provisions 
within the Fiscal Code. 
 
The Senate then approved HB 278 on July 1 by a vote of 26-24.  The bill will now go to the House 
for concurrence in Senate amendments.   
 
 
We will send out more details as further action on the FY 2014-15 Budget and related 
legislation is taken by the Governor and General Assembly. 

 
 
 
 
 EPLC Education Notebook is published by The Education Policy and Leadership Center (EPLC).  
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attribution to EPLC is provided. 
 
The Education Policy and Leadership Center is an independent, non-partisan and not-for-profit 
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